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Benzene spot prices fall while crude futures inch upward.
Styrene prices remain steady.
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US benzene prices

US Gulf coast benzene spot prices fell Tuesday despite crude
futures inching upward.
Benzene for August ddp Houston – Texas City (HTC) traded
for 25,000bl valued at 410¢/USG. September ddp HTC opened
with bids at 380¢/USG against offers at 415¢/USG, narrowing
to bids at 385¢/USG and offers at 405¢/USG by close. October
ddp HTC closed with bids at 370¢/USG and offers at 405¢/USG.
Benzene for August ddp Lower Mississippi River (LMR)
opened with bids of 390¢/USG against offers at 430¢/USG,
narrowing to bids at 400¢/USG against offers at 425¢/USG.
September ddp LMR closed with bids at 385¢/USG and offers at
420¢/USG.
Argus assessed US styrene spot prices steady with no significant movement in the US and European markets.
September Nymex light sweet crude futures inched upward
by 53¢/bl to close at $94.42/bl.
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European prices

Benzene fell on Tuesday, under pressure from the volatility in
crude and the broader energy markets.
Sellers lowered their offers from $1,170/t early on to
$1,150-1,160/t in the afternoon for August, and from $1,180/t
to $1,160-1,170/t for September. No bids emerged, with buying
interest generally discussed $20-40/t below offers.
Styrene declined as buying interest diminished in a wellsupplied market.
Offers for August and September were reduced further
to $1,400-1,410/t. Bids remained lacking, with some buyers
maintaining their interest at previous day's level of $1,320/t for
both months.
A range of settlements for the August barge contract price
was reported to Argus at €1,815-1,830/t fob, down from a
record high of €2,323-2,355/t in July. Argus has yet to confirm
the latest monthly CP, pending confirmation from other industry participants.
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Asia-Pacific prices

The Asia benzene marker fell with crude futures. The prompt
backwardation narrowed.
In the late afternoon, bids for fob South Korea cargoes
loading in September ranged between $1,000-$1,026/t, against
offers at $1,030-$1,035/t.
Bids for October cargoes were placed at $978/t, against
offers at $1,020-$1,030/t. September/October swap bids were
placed at $10/t backwardations, against offers at $10-$11/t
backwardations.
There were no bids and offers placed for any November
cargoes. The October/November backwardation was hence
maintained at $15/t.
There were no bid and offer placed for any cfr China
cargoes arriving in August. The cfr China prices were hence
assessed steady from yesterday at premiums of $35-40/t to
published fob South Korea assessments.
Domestic prices in China fell by 85 yuan/t to Yn8,2308,250/t or import parity equivalent of $1,058/t.
The Asia SM marker fell with crude futures.
There were no bid and offer placed for any August and
September cargoes. Market participants assessed August and
September ranges at $1,150-1,170/t and $1,110-1,130 respectively.
Domestic prices in China fell by Yn290/t to Yn9,010-9,050/t
or import parity equivalent of $1,159/t.
SM futures in China closed at Yn8,635/t, 3.14pc lower than
the previous session.
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Industry news
Devon Energy skeptical on US crude growth
Devon Energy expressed skepticism over US crude output forecasts for the rest of the year as production struggles to regain
its footing outside of the nation's top shale basin.
“We’re not as bullish on US growth as some will be for the
back half,” chief executive Rick Muncrief told analysts on a call
today. “We’re probably a little more conservative.”
He pointed to lackluster growth in shale basins such as the
Bakken in North Dakota and Eagle Ford in Texas. “The Permian
will continue to be the only basin that grows substantially,” according to Muncrief. “But even with the Permian, I think you'll
start seeing impacts of things like the supply chain pinch and
others.”
While growth has been driven by private operators in the
past year, that may moderate. “It may not be quite as much
growth as some people have forecast,” Muncrief said.
Although US crude production is set to accelerate to a
record next year, according to Energy Information Administration forecasts, the sector has been slow to recover to pre-pandemic levels, and companies have cited widespread inflation
as well as supply-chain disruptions as key obstacles in lifting
output.
As for Devon, the chief executive said there will be no
shift in terms of its strategy of prioritizing free cash flow over
production next year.
“We're driven by per share value creation, not the pursuit
of volumes,” he said. That strategy is unlikely to shift until
there is a change in mindset from shareholders, Muncrief said.
Devon raised its 2022 oil and gas production forecast by
3pc on the back of better-than-expected well performance and
an acquisition in North Dakota's Williston basin, according to an
earnings statement yesterday.
The shale producer also increased its dividend to a record,
further evidence that the industry is unswayed in its commitment to ramping up investor returns despite pressure from
lawmakers and the administration of President Joe Biden for
extra output as prices have surged on the war in Ukraine and
sanctions on imports from Russia.
Production for this year is now expected in the region of
600,000-610,000 b/d of oil equivalent (boe/d), the Oklahoma
City-based company said.
Second quarter oil production was 300,000 b/d, up from
291,000 b/d in the year-earlier quarter. Natural gas output
came in at 961mn cf/d, up from 881mn cf/d in 2021.
Cost pressures and the deal that closed in the Williston
basin spurred Devon to up its full-year spending target to
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$2.2bn-$2.4bn from about $2.1bn.
Last month, Devon completed the acquisition of the leasehold interest and related assets of privately held RimRock Oil
and Gas in the Williston.
Devon also increased its fixed-plus-variable dividend by
22pc to $1.55/share. As of the end of July, the company had
repurchased 23.9mn shares, or 4pc of the outstanding number.
The producer also generated a record $2.1bn of free cash flow
in the quarter.
Profit of $1.9bn in the second quarter was up from $256mn
in the year-earlier period.
By Stephen Cunningham

Ecuador president fires state oil company head
Ecuador's president Guillermo Lasso fired state-owned PetroEcuador’s chief executive Italo Cedeno yesterday in the wake of
allegations of influence peddling.
“I ordered PetroEcuador’s board to remove from duty the
head of PetroEcuador and will designate his replacement in
coming hours,” Lasso said last night in a tweet.
Ecuador's president appoints the three members of
PetroEcuador's board. No replacement had been named as of
midday today.
Neither PetroEcuador nor Lasso mentioned the reasons for
Cedeno’s dismissal. But Cedeno in a recent interview with the
La Posta media outlet recognized that his wife helped him to
hire several people for PetroEcuador. He insisted his wife only
gave him suggestions which “is totally normal in a marriage.”
Cedeno was in office from 28 December 2021 to 1 August
2022. Under his administration, PetroEcuador produced 78mn
bl, according to energy regulator ARC. It represents a decrease
of 6.5pc compared with the same period of 2021.
In the first seven months of 2022, PetroEcuador registered
a daily average output of 368,380 b/d which was significantly
far from the goal of 428,000 b/d Cedeno set at the beginning
of the year.
Cedeno was tasked with reviving PetroEcuador’s output
in January after it dropped by 92pc in December because of
the 20-day shutdown of the 360,000 b/d SOTE state-run crude
pipeline caused by the riverbed erosion of two rivers in Napo
province.
Cedeno also faced an 18-day national strike in June where
indigenous protesters complaining of higher fuel prices invaded
dozens of PetroEcuador’s fields and facilities, forcing technicians and workers to close around 1,200 wells in the Amazonian region. This cut production by up to 57pc.
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The changes comes as Ecuador's government also faces a
dispute with oil and gas producer Perenco that led to accounts
Ecuador uses in Luxembourg being frozen.
The ministry of finance and the Ecuadorian general attorney office said yesterday that Ecuador is still talking with Perenco to establish the payment mechanism to disburse around
$412mn, but the authorities said they have not yet received
official notice of the accounts being frozen.
The amount was awarded to Perenco in May 2021 by the
International Centre for Settlement of Investment Disputes
(ICSID) after Perenco claimed that Ecuador essentially seized
its two oil blocks by setting a windfall oil tax of 50-99pc from
2006-2009. It left the country in 2009.
By Alberto Araujo

crease since January. Practically all of this gain came from the
oil sands region which averaged 3mn b/d of output in June.
While a number of turnarounds either start or continue into
the third quarter, the second quarter was the thick of maintenance season for many Alberta oil sands producers.
Still, Suncor alone has significant maintenance planned for
the third quarter, some of which carries over from the quarter
before. This includes planned maintenance at its 350,000 b/d
Base Plant and 215,000 b/d Firebag projects, along with the
350,000 b/d Syncrude joint venture, majority owned by Suncor.
Cenovus was to embark on a planned turnaround at its
Foster Creek project in the third quarter but that has been
deferred to the second quarter 2023.
By Brett Holmes

Baker Hughes sells Russian business

Marathon to cut 3Q output from full rates

Oil field services giant Baker Hughes will sell its business in
Russia to the local management team there, OFS Russia.
The agreement helps Baker Hughes comply with the range
of sanctions imposed against Russia by the US and other
countries following its invasion of Ukraine. The company said
previously it will suspend any new investments in Russian
operations.
The new business will take on a new brand and operate
independently of Baker Hughes.
The transaction will close the second half of 2022, pending
approval from local authorities. Baker Hughes did not disclose
a price for the transaction, but said in its second quarter earnings call it was taking a pretax charge of $365mn related to its
halted Russian operations.
By Meghan Yoyotte

Marathon Petroleum plans to reduce crude throughput in the
current quarter for refinery maintenance after facilities ran at
full capacity in the second quarter to capture surging margins.
Marathon's refining and marketing profit in the three
months through June rose to $7.12bn, up from $224mn a year
earlier and the highest in at least a decade. The company's average refining margin in the quarter tripled to $37.54/bl amid
rising prices for gasoline, diesel, and jet fuel.
Marathon ramped up second-quarter refinery utilization to
about 100pc, excluding idled facilities, up by six percentage
points from a year earlier. Crude throughputs in the quarter
rose to 2.89mn b/d, up by 6.7pc from a year earlier, while total
throughputs rose by 7.5pc to 3.07mn b/d.
Marathon expects third-quarter utilization at 94pc as it
spends $400mn on refinery maintenance. While down from
the second quarter, capacity utilization would be up by one
percentage point from a year earlier.
The refiner plans to trim third-quarter utilization at its US
west coast refineries to 90pc, while utilization at US Gulf coast
and US midcontinent refineries are expected to be 96pc and
93pc, respectively.
Marathon expects total throughput in the third quarter to
be 2.91mn b/d, up by 2.4pc from a year earlier.
Marathon owns and operates 13 refineries across the US
Gulf coast, midcontinent, and west coast regions.
By Jared Ainsworth

Alberta crude inventories fell by 4pc in June
Crude inventories in Alberta fell by 2.6mn bl in June from
the month prior as exports and local refinery sales more than
offset a rise in production.
Crude stockpiles in Alberta ended June at 63.8mn bl, down
from 66.4mn bl in May, roughly offsetting the combined build
over the previous two months. Inventories are down by about
10mn bl compared with June 2021, according to the Alberta
Energy Regulator (AER).
Exports from the province rose to 3.8mn b/d in June, up by
184,000 b/d from the month prior. This, along with a 46,000
b/d monthly gain in Albertan refining demand which came in at
474,000 b/d in June, countered a rebound in upstream production.
Crude output across the province averaged 3.57mn b/d during June, up by 111,000 b/d from May and the first monthly in-
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BP targets stable upstream profits through 2030
BP expects its upstream operations to sustain 2021 levels of
profitability through to 2025 and beyond, even though the
company's oil and gas production is on track to decline this
decade.
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Chief executive Bernard Looney noted that the firm's latest
quarterly results, released earlier today, show the upstream
portfolio is "doing what it is supposed to do — capturing the
upside from higher prices".
BP smashed analysts' expectations by reporting an underlying replacement cost profit of $8.5bn for the second quarter,
compared with $2.8bn in the same period of last year. Strong
cash flows led the company to launch a new $3.5bn share buyback programme and raise its dividend by 10pc.
BP's Oil Production & Operations segment generated a
pre-tax replacement cost profit of $7.24bn during the second
quarter, up from $3.12bn a year earlier, while the company's
Gas & Low Carbon Energy segment delivered a similar rate of
pre-tax profit growth, rising to $2.74bn from $927mn.
BP's oil and gas production over the first half of the year
came in at 2.22mn b/d of oil equivalent (boe/d), up by 2.6pc
over January-June 2021. This robust output growth was driven
partly by a strong performance from the US lower 48 business BPX Energy, which produced 317,000 boe/d in the first six
months of 2022, compared with 268,000 boe/d in the equivalent period last year.
Looney reiterated that BP's upstream strategy has been designed to maximise returns and cash flow by creating resilience
through lower costs and greater margins, "focusing on the best
barrels and high grading through divestments at the right time
and for the right value". To achieve this, BP is focusing on a
handful of high-value regions where earnings are expected "to
remain highly leveraged to price as we high grade our portfolio and reduce production". In the US Lower 48 for example,
BPX is set up to achieve an internal rate of return in excess of
30pc at a WTI crude price of $55/bl and Henry Hub gas price
at $3/mn Btu. Further north in Canada, BP is divesting its 50pc
interest in the Sunrise oil sands asset, while agreeing to buy a
35pc interest in the Bay du Nord discovery, as part of its highgrading strategy.
"This high-graded oil and gas portfolio, together with our…
growth plans in refining and in bio-energy, gives us confidence
in sustaining Ebitda [earnings before interest, tax, depreciation and amortisation] from resilient hydrocarbons at around
2021 levels through 2025, aiming to hold this level to 2030,"
Looney said.
BP plans to start up seven new high-margin major oil and
gas projects by the end of 2024. When asked about progress
at the company's Mad Dog Phase 2 project in the US Gulf of
Mexico and its Tangguh LNG expansion project in Indonesia,
Looney acknowledged problems at both.
"Tangguh has been very, very challenging from a Covid perspective," he said. "You can imagine a site with 10,000 workers
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at the time with medical facilities for an accident or somebody getting hurt, but not medical facilities for a pandemic
and having to de-man that site and then ramp it back up," he
said, adding that up to 12,000 people are back working on site
today and that the company hopes to start the project up "by
the end of next year".
At Mad Dog Phase 2, Looney said that the topside commissioning of the Argos platform is done but there are some issues
with two flex joints on the platform's risers. "We're evaluating
those at the moment… And as soon as we know more, we will
update," he said.
By Jon Mainwaring

EPA using flights to look for Permian gas leaks
The US Environmental Protection Agency (EPA) says it is using
helicopter flights over the next two weeks to search for leaks
of methane and other gasses from oil and gas facilities in the
Permian basin.
Those helicopters are equipped with infrared cameras that
can find hydrocarbon leaks from thousands of oil and gas operations in New Mexico and Texas. EPA said if it finds evidence
of excessive leaks, it will follow up with affected facilities and
consider potential enforcement actions such as fines, corrective actions and monitoring. The flights will continue through
15 August, EPA said.
The Permian basin produced nearly 5.4mn b/d of crude last
month, equivalent to 45pc of domestic output, according to
the US Energy Information Administration. Past aerial surveys
have found that a small number of "super-emitters" are responsible for a disproportionate share of the region's emissions
of methane, a greenhouse gas, and ozone-forming volatile
organic compounds.
“The flyovers are vital to identifying which facilities are responsible for the bulk of these emissions and therefore where
reductions are most urgently needed," EPA Region 6 administrator Earthea Nance said.
EPA said it previously used helicopter flyovers of the Permian basin to search for leaks in 2019. US oil and gas operators
have been required to look for methane leaks and install lowemissions equipment at newly built facilities since mid-2016.
The agency is in the process of developing methane rules for
existing oil and gas facilities.
If the EPA finds non-compliance with its regulations, the
agency often attempts to reach settlements that require emission cuts that are "more than is required by rule," law firm
Beveridge & Diamond attorneys Madeleine Boyer and Laura
LaValle wrote in an article today.
By Chris Knight
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Unit startup at Chevron Richmond refinery
Chevron reported a process unit startup today at its 250,000
b/d refinery in Richmond, California.
Flaring associated with the startup occurred at 6am ET on
2 August, according to a filing to state environmental monitors.
Chevron did not comment on the process unit involved.

North Sea Forties crude forecasts revised higher
Production of North Sea crude grade Forties will fall well short
of 2021 levels in the coming months, despite higher-than-expected output at the blend's largest contributing field Buzzard.
Forties Pipeline System (FPS) operator Ineos has raised its
forecasts for Forties production for each of August, September and October, while issuing its first forecast for November.
Ineos now expects unstabilised Forties output to average
234,000 b/d this month, a rise of 2pc from its previous forecast. It has raised its forecast for September output by 2.9pc
to 252,500 b/d, while increasing its October forecast by 0.9pc
to 266,400 b/d. November's production is projected to be little
changed from October at 265,800 b/d.
But the forecasts remain between 14pc and 25pc below
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those provided for the same months of 2021, as the decline in
production of the UK’s largest grade continues.
The upward revisions are mostly driven by higher forecasts for Buzzard output, with September’s production from
the field now expected to average 69,000 b/d, a rise of 8pc
from the previous estimate. August's Buzzard forecast is little
changed from the previous projection at 70,000 b/d, while
October's has been raised by 3.2pc to 72,000 b/d. Buzzard production will then slow slightly in November to around 70,000
b/d.
Buzzard’s contribution to the Forties blend climbed higher
in the last week of July to 30pc, up from 27pc in the previous
week. But for the month as a whole, Buzzard’s contribution
was likely to have fallen short of the 28.3pc forecast by Ineos
at the start of the month.
A 30pc Buzzard contribution results in a Forties blend
with gravity of around 39.6°API and sulphur content of around
0.68pc. Buzzard's contribution affects Forties quality because
its crude is heavier and sourer than the other component
fields. Unplanned outages at Buzzard raised the quality of Forties earlier in the year.
By Michael Carolan
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