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Prices

Australian hard coking coal exports higher in June

Key prices

Australian hard coking coal shipments in June rose to their
highest levels since December 2016, as exports to China rose
to their second-highest monthly level ever.
Australian hard coking coal exports increased to 10.8mn
t in June from 10.03mn t in June 2017 and up from 10.58mn
t in May. They were at the highest level since the 11.71mn t
shipped in December 2016, according to the June trade data
released by the Australian Bureau of Statistics (ABS).
Hard coking coal shipments to China rose to 3.72mn t in
June from 2.62mn t in June 2017 and up from 3.32mn t in
May. This was the highest level since 4.18mn t in March 2017.
Shipments to India fell to 2.59mn t in June from 2.94mn
t in June 2017 and down from 2.71mn t in May. Exports to
India dropped to 1.09mn t in June from 1.26mn t in June
2017 and down from 1.87mn t in May.
Exports to Australia’s five key export markets in AsiaPacific of China, India, Japan, South Korea and Taiwan accounted for 79.3pc of all hard coking coal shipments in June
or 8.56mn t. Shipments to Europe accounted for 11.7pc of all
shipments in June or 1.23mn t.
The Argus hard coking coal Australia fob premium lowvolatile price averaged $197.86/t in June, up from $145.09/t
in June 2017 and $184.54/t in May.
The average hard coking coal export price fell to
$169.61/t in June from $180.88/t in May but up from 167.07/t
in June 2017. The average export price is based on the
Australia-US dollar exchange rate of $0.7494 used by the ABS

Specification

Price

±

Iron ore fines (daily) (2 Aug)

MTD
$/dt

62% Fe ICX™ cfr Qingdao

66.35

62% Fe PCX fot Qingdao (Yn/wmt)

470

62% Fe PCX seaborne equivalent

60.50

-0.15

66.42

-2

471.00

-0.35

60.67

Coking coal (daily) (2 Aug)

$/dt

Premium low-vol, fob Australia

173.85

nc

173.85

PCI low-vol, fob Australia

119.50

nc

119.50

Semi-soft mid-vol, fob Australia

140.50

nc

140.50

Metallurgical coke (daily) (2 Aug)
62 CSR, fob north China

$/t
337.50

+15.85

Seaborne steel (daily) (2 Aug)

329.57
$/t

HRC, fob Tianjin (SS400)

579.00

+3.00

577.50

Rebar, fob Zhangjiagang

540.00

nc

540.00

Steel wire rod, fob north China

579.00

+8.00

575.00

HRC, cfr ASEAN (SAE1006)

596.00

nc

596.00

Rebar, cfr ASEAN

549.00

+1.00

548.50

Ferrous scrap (daily) (2 Aug)
HMS 1/2 (80:20), cfr Turkey

$/dt
328.90

nc

Ferrous scrap (weekly) (27 Jul)
HMS 1/2 (80:20), cfr Taiwan container

328.90
$/dt

332.50

nc

na
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for June.
Export sales revenue from hard coking coal exports was
A$2.44bn ($1.83bn) in June, up from A$2.21bn in June 2017
and down from A$2.54bn in May.
Hard coking coal exports rose to 116.69mn t in 2017-18
from 112.39mn t in 2016-17, with a rise in shipments to India
to 31.73mn t from 27.91mn t over the comparative periods
being the largest influence on the increase in shipments.
Semi-soft coking coal and the pulverised coal injection
(PCI) grade were relatively steady at 5.56mn t in June from
5.57mn t in June 2017 and up from 4.81mn t in May. The
largest change in the pattern of shipments was the rise in
exports to China to 1.24mn t in June from 979,230t a year
earlier and up from 609,333t in May.
Shipments to Australia’s five key export markets accounted for 87.88pc in June compared with 89.5pc in June 2017
and 89.97pc in May.
The average semi-soft coking coal and PCI price was
$135.54/t in June from $127.74/t in June 2017 and down
from $143.02/t in May. Export sales revenue rose to A$1bn
($753.6mn) in June from A$941.12mn in June 2017 and up
from A$913.75mn in May

Iron ore price analysis
China iron ore: Tariff concerns continue
Seaborne prices were lower as continued concerns over a
proposed higher tariff on $200bn worth of Chinese exports
to the US and an increase in steel product inventories soured
sentiment.
Iron ore trading firms are concerned about the yuan
devaluation accelerating if these tariffs are imposed. This
will further cut purchases of seaborne iron ore by portside
trading firms, since many of them are making losses on yuanbased portside sales.
Weekly third-party data released today showed higher
warehouse inventories of steel products. Steel and iron ore
markets are grappling with concerns of a slower growth in
the economy, largely because of the escalation in the tariff
war between the US and China.
The Argus ICX 62pc seaborne price was lower by 15¢/
dry metric tonne (dmt) at $66.35/dmt. The Argus PCX 62pc
portside fines price fell by 2 yuan/wet metric tonne (wmt)
to Yn470/wmt, assuming a 16pc value-added tax and 8pc
moisture.
But some buyers are betting on higher prices of mainstream medium-grade fines in the short term. Construction
is accelerating in China. Steel production restrictions will lift
steel prices and also create more demand for mainstream
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$/dt

Seaborne iron ore prices (daily) (2 Aug)
Specification

Price

±

MTD

56.7% Fe SSF seaborne equivalent

35.05

-0.05

35.08

58% Fe fines

56.30

-0.10

56.35

66.35

-0.15

66.42

Iron ore fines, cfr Qingdao
<60% Fe

60-63.5% Fe
62% Fe fines (ICX™)
62% Fe fines (ICX™-LPHS)

71.80

-0.15

71.88

62% PCX seaborne equivalent

60.50

-0.35

60.67

62% Fe ICX-PCX seaborne average

63.45

-0.25

63.58

93.20

-0.30

93.35

62% Fe lump $/t

81.95

-0.50

82.20

62% Fe lump premium ¢/dmtu

25.20

-0.50

25.45

>63.5% Fe
65% Fe fines
Iron ore lump, cfr Qingdao

Yn/wt

China portside iron ore prices (daily) (2 Aug)
Specification

Price

Diff to
PCX

±

MTD

-2

471

62% PCX fot Qingdao

470

NHGF fot Qingdao

485

+15

-3

486

BRBF fot Qingdao

534

+64

+5

532

PBF fot Qingdao

466

-4

-2

467

PBF fot Caofeidian

477

+7

-2

478

SSF fot Qingdao

285

-185

nc

285

SSF fot Caofeidian

289

-181

-1

290

$/t

Spot iron ore freight rates (daily) (2 Aug)
Route and tonnage

rate

WC Australia-N China Capesize 160,000t

9.80

Tubarao-Antwerp Capesize 160,000t

12.50

Tubarao-Qingdao Capesize 160,000t

24.00

Saldanha Bay-Qingdao Capesize 160,000t

18.10

Value-in-Market quality adjustments (weekly) (27 Jul)
Adjustment

Change

Iron

Per 1% Fe

Silica
Alumina
Phosphorus

Page 2 of 24

Per 1% SiO2
Per 1% Al2O3
Per 0.01% P

Range

$/t
±

60%-63%

1.10

+0.05

<4.5%

0.25

nc

4.5%-6%

0.75

nc

>6%

2.70

nc

1-3%

5.30

nc

<0.08%

3.00

nc

0.08-0.1%

0.00

nc

>0.1%

2.25

nc
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medium-grade and high-grade iron ore, said the manager of
a Hebei-based mill. Robust mill profits are also expected to
support iron ore prices.
Offers of PB fines with end-August loading dates were at
around a 40-50¢/dmt discount to the September 62pc index.
PB fines prices are expected to increase as mills are buying more of it as supplies of Brazilian low-alumina ores, such
as BRBF fines, are tight. Prices of available cargoes remain
at high levels.
Portside markets were quiet this morning with some sellers reducing offer prices by Yn5-10/wmt to drum up sales.
But more buying in the afternoon emerged, curbing the
price falls to some extent.
PB fines deals were at Yn464-470/wmt, Newman fines
deals were sold at Yn485/wmt, BRBF fines deals were at
Yn535/wmt, SSF fines deals were at Yn286/wmt and PB lump
cargoes were sold at Yn640/wmt in Qingdao. PB fines was
sold at Yn475-480/wmt, Newman fines was sold at Yn503/
wmt and Newman blend lump was sold at Yn677/wmt in
Caofeidian port.
ICX rationale
There were two fixed price transactions today. A cargo
of 61pc basis PB fines was sold in a private transaction at
$65.22/dmt, normalising to the ICX specification at $66.64/
dmt. A cargo of 62pc basis PB fines was sold in a private
transaction at $66.10/dmt, normalising to the ICX specification at $66.43/dmt. These deals were given a 100pc volume
weighting each. Four cargoes of medium-grade fines were
sold on a floating basis, with normalised prices of $65.61/
dmt, $64.69/dmt, $65.62/dmt and $66.37/dmt. Each deal
was given a 50pc volume weighting.
There were also six indicative prices, bilateral bids and
offers with an average normalised level of $66.41/dmt, which
were given a 5pc volume weighting each. Normalised values

Iron ore fines, cfr Qingdao
110

58% Fe

62% Fe

$/t
65% Fe
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$/t

Iron ore, 62pc fines derivatives (daily) (2 Aug)
Timing

Price

±

Aug 18

66.60

-0.40

Sep 18

66.55

-0.10

Oct 18

66.45

-0.15

4Q 18

66.55

-0.20

1Q 19

66.45

-0.10

2Q 19

65.80

-0.05

2019

64.70

-0.20

2020

63.00

-0.10

above $66.74/dmt and below $65.56/dmt were statistically
excluded, including a floating price transaction that normalised at $64.69/dmt.
For the lump premium to the ICX, there were four
bilateral bids, offers and indicative prices with an average
normalised value of 24.88¢/dmt unit. Values above 25.50¢
and below 24.25¢ were statistically excluded.
China iron ore lump imports vs 63pc lump premium
Imports mnt (RHS)

40

$/t

63% lump premium ¢/dmtu (LHS)
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Specification

Asia-Pacific coking coal: Uncertainty remains

Mid-vol

Differential (RHS)

190
180

22

160

14 Jun 18
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10 Jul 18

Price

±

0-90 days

173.85

nc

cfr north China

0-90 days

182.00

+0.45

delivered Japan

0-90 days

188.65

nc

cfr east coast India

0-90 days

188.85

+0.65

fob Australia

0-90 days

154.00

nc

cfr north China

0-90 days

164.50

+0.10

cfr east coast India

0-90 days

169.00

nc

0-60 days

140.50

nc

Asia-Pacific hard coking coal mid-vol

Asia-Pacific semi-soft coking coal mid-vol
fob Australia

fob Australia semi-soft coking coal diff (daily) (2 Aug)
Specification
High-vol differential to mid-vol

Specification

Diff

+/-

0-60 days

-10.20

nc

Yn/t

Delivery period

Price

±

Domestic low-vol

0-90 days

1,580

nc

Domestic low-vol ($/t)

0-90 days

228.60

-1.17

Domestic mid-vol

0-90 days

1,480

nc

Domestic mid-vol ($/t)

0-90 days

214.14

-1.09

$/t

Hard coking coal, Atlantic prices (weekly) (31 Jul)
Specification

Delivery period

Price

±

fob Colombia (mid-vol)

0-90 days

138.00

-8.00

fob Hampton Roads (low-vol)

0-90 days

173.00

-5.00

fob Hampton Roads (high-vol A)

0-90 days

173.00

-10.50

fob Hampton Roads (high-vol B)

0-90 days

157.50

+5.50

delivered Rotterdam (low-vol)

0-90 days

186.50

-5.25

Price

+/-

Asia-Pacific PCI prices (daily) (2 Aug)
Loading Period

Asia-Pacific low-vol PCI
fob Australia

0-60 days

119.50

nc

cfr north China

0-60 days

131.00

nc

cfr India

0-60 days

135.60

nc

Loading Period

Diff

+/-

0-60 days

-1.10

nc

fob Australia PCI coal diff (daily) (2 Aug)
Specification

16

Mid-vol differential to low-vol

$/t

ARA, Baltic PCI prices (weekly) (1 Aug)

12

Specification

10

Low-volatile PCI, fob Baltic
Mid-volatile PCI, fob Baltic

8
2 Aug 18

Delivery period

N China domestic hard coking coal prices (daily) (2 Aug)

18

14

170

150
21 May 18

$/t

20

200

Delivery period

fob Australia

Specification

Low-vol

$/t

Asia-Pacific premium hard coking coal low-vol

Prices held firm as uncertainty clouded the market even
after a spate of trades in the past two days confirmed acceptable buying levels.
Premium hard low-volatile coking coal prices were
unchanged at $173.85/t fob Australia, while tier-two midvolatile prices were flat at $154/t on the same basis.
A cargo of blended tier-one premium hard coking coal for
September loading was offered on online trading platform
Globalcoal at $175.50/t fob Australia with a matching bid at
$170/t fob. The bid-offer spread narrowed considerably for
the same cargo from yesterday, when an offer at $173.50/t
fob was matched against a bid at $160/t fob.
A trade for a Panamax spot cargo of September-loading
Saraji earlier this week underlined that production had
recovered at the mine and could contribute to improved lowvolatile supplies in the market.
“The steelmakers see it as a good time to buy because
more likely than not, prices should be going up. The number
of deals we have seen this week is evidence that prices have
bottomed out in the short term,” a Japanese trader said.
First-tier coking coal prices into China rose by 45¢/t to
$182/t, while second-tier prices moved higher by 10¢/t to
$164.50/t cfr north China.
Despite a spate of trades for premium mid-volatile hard
coking coal cargoes done just below $180/t cfr, Chinese market participants were divided on whether prices had indeed
bottomed out.
“Restrictions on truck transport to bring coal from the
port to the buyers have made some steel mills in the north
think twice about buying seaborne cargoes, despite the
lower prices,” a Chinese trader said.

210

Thursday 2 August 2018

Asia-Pacific coking coal prices (daily) (2 Aug)

Coking coal price analysis

Coking coal fob Australia low-vol vs mid-vol

|

Price

±

0-60 days

127.50

+8.50

0-60 days

126.50

+8.50

Low-volatile PCI, cif ARA

0-60 days

136.00

+8.00

Mid-volatile PCI, cif ARA

0-60 days

135.00

+8.00
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But hopes of a further upside are still evident.
“Steelmakers have played a part in buying enough to
keep prices stable and supported, but Chinese traders would
likely drive any rebound by accepting higher levels. This is
risky because of the shifting policies on port restrictions in
China but they have been known to be bold,” a Singaporebased trader said.
Premium hard low-volatile coking coal prices into India
rose by 65¢/t to $188.85/t, while tier-two mid-volatile prices
were unchanged at $169/t cfr east coast India.

Chinese met coke: Tight supply lifts prices
Metallurgical coke export prices from China rebounded in
the week to 2 August, as Shanxi-based coke plants raised
prices on tight supplies amid environment inspections.
Prices for 62 CSR met coke rose by $15.85/t from a week
earlier to $337.50/t fob north China, while 65 CSR prices
moved higher by $10.80/t to $344.15/t on the same basis.
Most coke plants in China raised selling prices by around
100 yuan/t and some even implemented a Yn150/t hike amid
falling operating rates.
“We are only running at 50pc of capacity and this will
probably last until the end of August,” a Shanxi-based coke
plant official said.
Offers for August-loading cargoes rose to around $340/t
fob China for 62 CSR and $350/t fob for 65 CSR met coke. An
international trading company bought one 50,000t met coke
cargo with 62 CSR for late August loading at around $330/t
fob China from a Chinese trading firms earlier this week. But
the international trading firm made a deal earlier with an
overseas steel mill at around $300/t on a fob basis.
Domestic prices were at around Yn2,270/t for 62 CSR and
Yn2,320/t for 65 CSR, which were equal to around $344/t
and $351/t respectively on a fob basis for export.

Met coke fob China 62 CSR vs 65 CSR

380

$/t

Met coke 62 CSR fob North China
Met coke 65 CSR fob North China

Specification

0-60 days

337.50

+15.85

344.15

+10.80

$/t

Spot coal freight rates (daily) (2 Aug)
Route and tonnage

Rate

Richards Bay - Rotterdam Capesize 150,000t

10.50

Richards Bay - Rotterdam Panamax 70,000t

10.40

Puerto Bolivar - Rotterdam Capesize 150,000t

12.30

Puerto Bolivar - Rotterdam Panamax 70,000t

11.85

Murmansk - Rotterdam Panamax 70,000t

7.80

EC Australia - S China Capesize 150,000t

12.70

Richards Bay - S China Capesize 150,000t

17.00

EC Australia - Japan Panamax 70,000t

14.80

EC Australia - EC India, 70,000t

16.10

EC Australia - S Korea Panamax 70,000t

14.60

US east coast - ARA Capesize 140,000t

13.50

US east coast - Japan Panamax 70,000t

35.00

Queensland-Rotterdam Capesize 160,000t (31 Jul)

15.70

$/t

Coking coal, low vol derivatives (daily) (2 Aug)
Timing

Price

±

Aug 18

179.00

+4.00

Sep 18

180.00

+2.50

Oct 18

182.00

+0.50

4Q 18

184.50

+0.50

1Q 19

184.00

+1.75

2Q 19

179.50

+0.25

2019

178.00

+2.50

2020

167.50

+0.25

Met coke stocks at Rizhao and Qingdao ports were
around 2.3mn t as of 2 August, up by some 100,000t on the
previous week. Some trading companies have built up stocks
before the upwards adjustment.
Met coke with 62 CSR for September delivery on the
Dalian commodity exchange closed at Yn2,349.50/t today, up
by Yn213/t from last week. This equates to around $353/t on
a fob basis for export, indicating a contango market.

330
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±

0-60 days

340

16 Jul 18

$/t
Price

62 CSR coke, fob north China

hhhhhhhhhhh

27 Jun 18

Delivery Period

65 CSR coke, fob north China

360

320
7 Jun 18
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Seaborne met coke prices (daily) (2 Aug)

370

350

|

2 Aug 18

Page 5 of 24

Issue 18-4

Argus Ferrous Markets

|

Thursday 2 August 2018

steel price analysis
Asia-Pacific steel: Sales drive seaborne prices higher

Steel prices

Asia-Pacific steel prices rose today, supported by deals for
hot-rolled coil (HRC), hot-rolled sheet and wire rod done at
higher levels.
The China wire rod export price rose by $8/t to $579/t
fob China on the back of a sale of 6,000t at $580/t. Mainstream offers for wire rod remained firm at $580-585/t.
The fob China HRC price increased by $3/t to $579/t.
Trades were reported at $575-582/t fob China. There was
an unconfirmed sale of 10,000t HRC at $580/t fob with
undisclosed destination. A shipment of 2,000-3,000t of hotrolled sheet traded at $581-582/t fob to the Philippines and
another 3,000-5,000t of hot-rolled sheet sold to Pakistan at
$575-580/t. A north China mill increased its offer by $5/t to
$590/t today, while other mills kept offers unchanged and
very firm at $585/t and higher. Traders are reluctant to take
any positions with Chinese prices firm while demand in other
Asian countries scarce.
The fob China rebar price was unchanged with the market inactive, while trade is dominated by supply from Qatar
and Turkey.
The Asean HRC price was unchanged after trade picked
up today with deals around index levels at $590-600/t cfr
Vietnam. A small parcel of Chinese HRC with SAE1006 rerolling grade sold at $600/t cfr, while another shipment of
pipe-making grade HRC from China sold at $590-595/t cfr.
There was an unconfirmed sale of 5,000t Indian HRC at
$595/t cfr, which had earlier been offered at $600-605/t cfr.
Chinese re-rolling grade offers are heard at $595-615/t cfr
for September and October shipment, while Indian cargoes
are offered at $605-610/t cfr. Some Vietnamese buyers are
waiting to see how the developing US-China trade spat affects markets.
The Asean rebar price rose by $1/t to $549/t theoretical
weight. A shipment was reported sold at $550/t cfr Singapore theoretical weight late last week. Offers for rebar from
Qatar and Turkey remain at $548-554/t cfr. Buying interest is
low with current inventories sufficient to last 2-3 months.
Recent strength in China’s steel prices continued to lift
scrap prices. China’s biggest ferrous scrap consumer Jiangsu
Shagang increased its scrap purchase price for the second
time in a week. The steelmaker will pay Yn2,440/t ($357/t)
for heavy melt scrap from today, up by Yn100/t. Shanghai
rebar prices have risen by more than Yn100/t since early last
week.
Shanghai rebar prices fell by Yn50/t to Yn4,220/t today,
pressured by weekly inventory data that showed rebar inventory declines at mills but gains in stocks held by warehouses.

Specification

Copyright © 2018 Argus Media group

Delivery

Price

±

MTD

+3.00

577.50

Asia-Pacific seaborne (daily) (2 Aug)

$/t

HRC, fob Tianjin (SS400)

4-10 weeks

579.00

Rebar, fob Zhangjiagang

4-8 weeks

540.00

nc

540.00

Steel wire rod, fob N China

4-8 weeks

579.00

+8.00

575.00

HRC, cfr ASEAN (SAE1006)

6-12 weeks

596.00

nc

596.00

Rebar, cfr ASEAN

6-10 weeks

549.00

+1.00

548.50

Black Sea seaborne (daily) (2 Aug)

$/t

HRC, fob Black Sea

2-6 weeks

570.00

nc

CRC, fob Black Sea

2-6 weeks

624.50

-0.50

570.00
624.75

Billet, fob Black Sea

2-6 weeks

500.00

+7.50

496.25

Rebar, fob Turkey

2-6 weeks

543.20

nc

543.20

Billet, Tangshan ex-works

0-2 weeks

3,840

nc

3,840

HRC, Shanghai ex-warehouse

immediate

4,290

-20

na

Rebar, Shanghai ex-warehouse

immediate

4,220

-50

na

China domestic (daily) (2 Aug)

Yn/t

$/t

Country diff to HRC, cfr ASEAN (SAE1006) (daily) (2 Aug)
Specification

Diff

±

MTD

HRC, cfr ASEAN China origin

0.00

nc

0.00

HRC, cfr ASEAN India origin

0.00

nc

0.00

HRC, cfr ASEAN Japan origin

40.00

nc 40.00

HRC, cfr ASEAN South Korea origin

60.00

nc 60.00

HRC, cfr ASEAN Taiwan origin

15.00

nc 15.00

Asia-Pacific steel prices (weekly) (27 Jul)
Specification

Delivery

Price

CRC, Shanghai

immediate

4,600

+20

Seamless steel pipe, Shanghai

immediate

5,000

nc

2-4 weeks

44,750

China domestic ex-warehouse

Yn/t

India domestic ex-works
HRC

Rs/t

Delivery

nc

$/t

Black Sea steel prices (weekly) (2 Aug)
Specification

±

Price

±

Black Sea seaborne
Plate, fob Black Sea

2-6 weeks

617.50

-12.50

Slab, fob Black Sea

2-8 weeks

525.00

+5.00

Rebar, fob Black Sea

2-6 weeks

530.00

nc

Wire rod, fob Black Sea

2-6 weeks

560.00

nc

HRC, fob Turkey (27 Jul)

2-6 weeks

600.90

nc

Turkey domestic ex-works
Rebar

2-5 weeks

653.38

+4.93

Rebar (TRY/t)

2-5 weeks

3312.00

+167.00

HRC (27 Jul)

0-4 weeks

620.00

+10.00

HRC (TRY/t) (27 Jul)

0-4 weeks

3006.81

+82.59
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Warehouse inventory is more closely tied to downstream
demand.
Shanghai HRC prices fell by Yn20/t to Yn4,290/t. Tangshan mills held billet prices flat at Yn3,840/t ex-works, while
Tangshan trading firms offered billet at Yn3,890/t.
The US threat to increase potential tariff levels on China
weighed on outlooks, while the chance of resumed trade
talks raised the prospect that tensions would not spiral out
of control.
China’s commerce ministry said it will not back down
against the US threats. “China is fully prepared and will have
to retaliate to defend the country's dignity and the interests
of the people, defend free trade and the multilateral trade
system, and defend the common interests of all countries,”
it said.
China has advocated resolving differences through dialogue and believes “bad things can turn into good things and
challenges can be turned into opportunities,” it said.
Summary of market activity heard by Argus
 HRC-China: Deal this week for HRC SS400 at $580/t fob,
September shipment, from a Chinese trader.
 HRC-China: Deal this week for 3,000t HRC SS400 at $575/t
fob, September shipment, from a Chinese trader.
 HRC-China: Deal this week for 2,000-3,000t HRC SS400
hot-rolled sheet at $581-582/t fob, September shipment,
from a Chinese trader.
 HRC-China: Deal this week for 10,000t HRC SS400 at
$580/t fob, September shipment, from a Vietnamese buyer.
 HRC-China: Offer this week for HRC SS400 at $590/t fob,
September shipment, up $5/t from Monday, from a north
China mill.
 Wire rod-China: Deal this week for 6,000t wire rod at
$580/t fob, September shipment, from a north China mill.
 Wire rod-China: Deal late last week for 5,000t wire rod at
$565/t fob, September shipment, from a south China mill.
 HRC-Asean: Deal this week for Chinese HRC SAE1006
pipe-making grade at $590-595/t cfr Vietnam, September
shipment, from a Chinese trader.
 HRC-Asean: Deal this week for 5,000t Chinese HRC
SAE1006 re-rolling grade at $600/t cfr Vietnam, September
shipment, from a Vietnamese trader.
 HRC-Asean: Deal this week for 5,000t Indian HRC at
$595/t cfr Vietnam, September shipment, from a Vietnamese buyer.
 HRC-Asean: Offer this week for Indian HRC at $605-610/t
cfr Vietnam, September shipment, from a Vietnamese
buyer.
 HRC-Asean: Offer this week for Indian HRC at $600-605/t
cfr Vietnam, September shipment, from a Vietnamese
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Rbs/t

Russian steel prices cpt Moscow (weekly) (2 Aug)
Specification

Delivery

Price

±
+1,000

HRC

2-5 weeks

44000

HRC ($/t)

2-5 weeks

703.34

+21.70

CRC

2-5 weeks

49000

+1,500

CRC ($/t)

2-5 weeks

783.26

+30.29

Rebar

2-5 weeks

39000

+800

Rebar ($/t)

2-5 weeks

623.41

+17.86

$/t

Steel mill cost analysis
Price

±

China (daily) (2 Aug)
Ferrous feed unit cost blast furnace

200.04

-0.24

Blast spread fob China rebar

339.96

+0.24

Blast spread fob China HRC

378.96

+3.24

Ferrous feed unit cost arc furnace

368.37

nc

Arc spread fob Turkey rebar

174.83

nc

Arc spread ex-works Turkey rebar

285.02

+4.94

372.40

nc

Turkey (daily) (2 Aug)

Taiwan (weekly) (27 Jul)
Ferrous feed unit cost arc furnace

buyer.
 HRC-Asean: Offer this week for Chinese HRC SAE1006 at
$595-615/t cfr Vietnam, September/October shipment, from
a Vietnamese buyer.
 HRC-Asean: Offer this week for Chinese HRC SAE1006
from premium mills at $602/t cfr Vietnam, October shipment, from a Vietnamese buyer.
 Rebar-Asean: Offer this week for Qatar rebar at $550555/t cfr Vietnam, September shipment, from a Vietnamese
buyer.

Turkey rebar: Lira depreciation dampens demand
Turkish domestic rebar demand decreased substantially this
afternoon after two days of a rapidly weakening lira against
the US dollar.
Demand had improved and become more consistent
from around 16 June, albeit with no large tonnage sales, but
smaller stockists now also show little demand after restocking and the lira movement later this week.
Turkish mills have been forced to increase lira-denominated prices in some cases three times in the past week,
and in combination with limited availability in regions such
as Iskenderun, have also increased their US dollar equivalent
value.
The Argus weekly Turkish domestic rebar assessment
increased TL167/t to TL3312/t ex-works, including valueadded tax, on the significant depreciation of the lira against
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the US dollar today and yesterday. The US dollar equivalent
value including VAT increased $4.93/t while the excluding
VAT price increased $3.8/t to $554.7/t.
The lira has depreciated from TL4.97:$1 at BST 06:50
yesterday to TL5.07:$1 at BST 15:50 today, a fall of 2pc.
Marmara, Izmir and Iskenderun sales levels this morning
averaged $556.8/t, $552.8/t and $553.7/t, excluding VAT.
Most Turkish mills are yet to purchase large tonnages
of scrap at lower prices like the case of a Marmara mill, so
there looks to be little chance of mills being able to reduce
lira prices to entice demand, particularly now that more lira
volatility had set in.
The Argus daily fob Turkey steel rebar assessment remained unchanged at $543.2/t fob Turkey on actual weight
basis today.

CIS billet: Prices rise with new bookings
The Argus daily fob Black Sea billet assessment rose by
$7.50/t today to $500/t, amid new sales of Russian material.
A trader booked a 10,000t cargo of Russian-origin billet
at $500/t fob, the trader said. A Russian integrated producer
is understood to have sold a 30,000t lot to Asia at $505/t
fob, with a Russian mini-mill saying it had also concluded a
similar deal at this price level.
The $505/t fob price level looks realistic for the Philippines, one market participant said. The workable price level
for the region is around $540/t cfr, and freight rates of $35/t
from Black Sea port appear low but not impossible, Argus
heard.
Some countries in the region face tight billet supply,
because US sanctions have deterred many customers from
booking Iranian material. Lower-priced Indian billet is available in the region at $530/t cfr, but volumes are limited, a
trader said.

Steel billet fob Black Sea

$/t

CIS longs: Export prices flat, trade sparse
Fob Black Sea rebar and wire rod prices are unchanged this
week amid slow trade, although some producers see signs of
revival.
The Argus weekly fob Black Sea rebar and wire rod price
assessments are unchanged at $530/t and $560/t, respectively.
Rebar offers from Russian and Ukrainian producers are
still at $540-545/t fob. But buyers are showing little interest, with some market participants saying a workable level
would be around $530-535/t fob. Some major rebar and wire
rod exporters are staying out of the market having sold out
of August tonnage.

Steel wire rod fob Black Sea

$/t

625
600
575
550

hhhhhhhhhhh

525
500
475
20 Jul 17

23 Nov 17

29 Mar 18

Steel rebar fob Black Sea
625

540

600

2 Aug 18

$/t

575

500
480

hhhhhhhhhhh

550

hhhhhhhhhhh

525

460

500

440
420
26 Jul 17
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Some market participants today questioned whether Russian producers have managed to achieve the new sales levels
being claimed. But others said those prices are workable,
citing steady interest from their customers and producers’
refusals to accept lower bids.

560

520

|

24 Nov 17
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A CIS steelmaker confirmed that it is in negotiations with
an African buyer for rebar at around the $540/t fob level,
although the deal is yet to be concluded.
The workable wire rod price level for the Middle East and
north Africa (MENA) region remains around $560-565/t fob,
according to market participants. Russian mills are offering
wire rod to the Middle East at $610/t cif, netting back to
$560-570/t fob, depending on the tonnage and the destination.
Producers keep reallocating more volumes to the European market owing to higher prices and stronger demand for
long steel products currently, as buyers rush to fill import
quotas.
Some market participants expect prices to either stay
flat or move lower until mid-September, pressured by seasonally low demand. The further depreciation of the Turkish
lira may put pressure on Turkish long steel prices, intensifying competition for CIS-produced rebar and wire rod, some
said.
Meanwhile, rumours of $505/t fob billet deals, although
unconfirmed, are causing some CIS mills to hope for 5-10pc
price growth in August, a producer said.

CIS slab: Higher freight hampers Asia sales
Falling Asia slab prices and increased freight rates have
discouraged CIS slab sellers from concluding sales in Asia this
week.
“Freight is firming up during the grain season leading to
Asian business becoming less attractive to CIS suppliers,” a
trader said.
Freight has increased by $7-10/t – higher than expected.
It should have been around $30/t from Black Sea to Indonesia, but it is now $37-40/t, the trader added.
CIS suppliers are also facing higher rail costs in Russia, where perishable cargoes are given priority, which has
pushed prices up for non-grain shipments to far eastern
Steel slab fob Black Sea

$/t

|
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ports. As a result, certain sellers have opted out of offering
steel products to destinations like Vietnam.
Elsewhere, a deal done to Turkey from the CIS was circulated in the market this week, but the alleged seller denied
it.
Market participants said $530/t fob Black Sea for CIS slab
would be too high considering the lack of movement in HRC
prices, but agreed that the market has moved up slightly.
The Argus weekly fob Black Sea slab assessment rose by
$5/t today to $525/t.
A large CIS seller is sold out until mid-October, and is expected to come back in the market in two weeks time with
higher prices, a trader said. The seller recently concluded
sales to Turkey at $550/t cfr, although not necessarily this
week, the trader added.

CIS coils: HRC price holds firm on deal
The Argus daily fob Black Sea hot-rolled coil (HRC) assessment is unchanged at $570/t. The cold-rolled coil (CRC) assessment edged down 50¢/t to $624.50/t on the same basis.
A producer sold 5,000t of small and large coils to North
Africa at the equivalent of $570/t fob Black Sea to North
Africa for large coils, a trader said.
The same producer is in negotiations with mills in Turkey
at $570/t fob and has received bids at this level. “Higher
than $570/t for Turkey would not work, because of the currency depreciation and market is not booming,” the trader
added.
The seller has availability of small coils for August production/end of September shipment, and September production/October shipment for large HRC and CRC. A buyer in
Turkey confirmed receiving an offer at $595/t cfr from the
seller. A buyer in North Africa received an offer at the same
level for re-rolling grade HRC.
Another CIS producer’s offers are unchanged this week at
$590-595/t cfr Turkey for HRC and $640-650 cfr for CRC, it said.
Steel HRC fob Black Sea

$/t
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600

600

550
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hhhhhhhhhhh
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A third CIS seller is expected to offer next week at $605610/t cfr Turkey, according to a buyer.
A buyer in Tunisia received an offer from the CIS at
$675/t cfr for pickled and oiled HRC, according to a market
participant. A trader said the premium for pickling would be
at least $40/t, and freight at a minimum of $35/t.
In the Gulf region, offers from the CIS are at $600/t cfr,
a trader said – a similar level to sales concluded from India
into the region two weeks ago. India price levels were heard
at around $555/t cfr Italy today for September shipment
HRC.
The differential between HRC and CRC from the CIS is
around $50-55/t, a market participant said, estimating prices
at above $620/t fob. For Egypt, $655/t cfr would be achievable, and in Turkey levels of around $635-640/t cfr, a trader
said.
The Argus weekly fob Black Sea plate assessment fell by
$12.50/t to $617.50/t.
A workable level at the moment for plate is around
$620-630/t fob, a trader said. Another trader said that while
producers are seeking $620-630/t fob, buyers find this too
high and are quoting levels at around $590/t fob.

Russian coils: mills raise prices
Russian integrated steelmakers have increased prices for hot
rolled and cold rolled coils (HRC and CRC), but traders do
not yet believe the new level will hold.
Argus weekly cpt Moscow HRC price assessment rose
1,000 roubles/t fob to Rbs44,000/t, while the CRC assessment rose by Rbs1,500/t to Rbs49,000/t, both including 18pc
value-added tax (VAT).
The dollar value rose by $21.70/t to $703.34/t cpt for
HRC, and $30.29/t to $783.26/t cpt for CRC.
Major Russian producers raised domestic prices this week
to Rbs44,000/t cpt Moscow for HRC and Rbs49,000/t for CRC
on average, but the new level is yet to be accepted by the
Steel CRC fob Black Sea

$/t

670
660
650
640
630
620

hhhhhhhhhhh

610
600
590
580
570
6 Oct 17

16 Jan 18
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market as no purchases have been made so far.
Traders still have full stocks and they did not react to the
mills’ move by an adequate adjustment of their price lists,
as they keep offering hot-rolled sheet at Rbs44,900/t and
cold-rolled at Rbs48,000-48,500/t, with the prices subjected
to discounts of up to Rbs500/t for large-volume orders.
Some traders are still selling at even lower levels close
to the previous primary market prices of Rbs43,000/t cpt
Moscow for HRC.
Export market dynamics also don’t support price hikes,
as HRC prices have been generally flat around $570/t fob
for over a month, the Argus daily Black Sea fob assessment
shows. The new domestic HRC price excluding VAT is currently $48/t higher than export.

Russia rebar: Mills hike domestic prices for August
Russian steelmakers have increased their domestic rebar
prices for August, with traders following suit amid steady
demand.
The Argus weekly A500C 12mm rebar price assessment
rose by 800 roubles/t to Rbs39,000/t cpt Moscow today,
including 18pc value-added tax (VAT). The dollar-denominated
equivalent has risen more sharply, by $17.86/t to $623.41/t cpt.
Most steelmakers shipping rebar to the European part
of Russia have raised their contract prices for by Rbs500–
1,500/t for August. Overall primary market values are up by
an average of Rbs750/t week on week at Rbs37,500–39,900/t.
Firm domestic demand has enabled most traders and distributors to follow suit, lifting their release prices. Russian
rebar consumption is expected to reach 650,000–670,000t
in August, up by 6.6–9.8pc from the preliminarily estimated
July volume of around 610,000t.
Secondary market values have risen by an average of
Rbs1,260/t from last week to a wider range of Rbs39,500–40,500/t.
Some traders say current apparent demand is in part
speculative, driven by tonnages being sold to smaller traders
rather than end-users. That said, traders are welcoming the
price hikes, with some having been operating at close to
breakeven point due to this year’s domestic price volatility,
Argus heard.
Meanwhile, the Argus daily fob Black Sea billet price
assessment stood at $490/t for much of this week, rising by
$2.50/t yesterday to $492.50/t. This has kept Russian steelmakers’ portside export-parity prices for billet at Rbs34,700–
39,800/t, roughly flat on last week.
The higher end of the range reflects Evraz’s export-parity
price for shipments via far eastern ports, where export
prices for billet have also held steady at around $540/t cfr
east Asia.

2 Aug 18
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UK coil mills bullish despite weak outsell prices
UK hot rolled coil (HRC) sellers are bullish despite weak
outsell prices, they told Argus today.
One mill representative said the biggest issue in the
market was invoice discounting – where a lender will provide
a company with a loan settled against an unpaid invoice.
Service centres are cutting prices in order to move
material and generate invoices to get cash, he said. But with
imported material offered at around £550/t ddp, there was
no reason for stockholders to drop prices, he said.
HRC sales from service centres to end-users have fallen
from around £585/t to around £565-570/t, meaning companies are losing money based on replacement material being
booked now. A large service centre representative said the
fourth quarter should be better in terms of profit margin, as
outsell prices could rise from September.
One steelmaker is looking to push its offer towards
£600/t ddp for the fourth quarter, but buy-side sources said
the market was still in the £530-550/t ddp range.
Given the quiet outsell market, buyers are reticent to
purchase tons, and hoping prices will slip into the fourth
quarter. But mill sources say they are not looking for additional tonnages, though they could find some allocation for
regular buyers.
Negotiations between OEMs and mills start in the fourth
quarter, and sellers typically become very bullish then to
avoid providing leverage to contractual buyers.
Import activity has gone quiet in recent days, with sources unclear on how the European Commission’s 25pc safeguard will be administered. Confusion at customs authorities
is also adding to this, and could delay existing bookings.
One source said material would be on a trader’s books
as soon as it has left the mill, with regard to how duties will
be factored in. But tariff quotas cannot be claimed before
material has cleared customs, and are made on a first come
first served basis.
No allocation requests have been submitted to the European Commission by member states as of 1 August, as there
was a blocking period in place from 19 July, allowing states
to implement the measures.
Traders might buy heavily in the first few months before
exiting to see if any duty-free quota is still available, a steelmaker said. The current tariff rate quota is only in place for
200 days from when it was imposed last month.

US HRC slips as EAFs cut prices
US hot rolled coil (HRC) prices softened a touch this week as
some mini-mills reduced offers in order to close out August
order-books in a quiet market.
Several buy-side sources said they can achieve $900/
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st ex-works for orders as small as a few hundred tons from
an electric arc furnace (EAF) in Indiana, down from $910/
st last week. One buyer even said he was offered 1,000t of
HRC from a supposedly busy mini-mill in the south at $900/
st ex-works.
Others believed the market was still closer to $910/st.
Potentially softer scrap pricing in the August buy-week
could allow EAFs to drop prices a touch without eating into
their extremely healthy margins.
The usual seasonal quietness is also adding to the uncertain picture. But large-scale import bookings remain scarce,
with buyers watching the still hugely backwardated forward
curve. November was trading at $806/st on the Chicago Mercantile Exchange on 1 August, down $9/st from 31 July; most
import offers on the table are around $800/st or above, so
buyers are not willing to take the risk given material will not
arrive until the fourth quarter.
“I don’t think people are booking big imported tonnages,
lead times are dissuading people,” one buyer in the Midwest
said - he booked Taiwanese coated coil for September shipment and said it would not arrive until next year.
While the forward curve is still pricing in much softer
levels in the coming months, some derivatives traders cite
outages and high utilisation rates – above 90pc at flat mills –
as likely to reduce the discounts.
One large buyer said there is some participation from
buyers for HRC imports, but there is not much for sale those who are buying likely got shut out earlier in the year
and want to ensure supply, he said.
A trader said import interest had risen, but buyers want
sub-$800/st cfr Houston, which is not available without a
pullback in global pricing. “Basically it’s a sellers’ market,”
he said, alluding to solid underlying demand, low stocks and
falling import tonnages.
But another trader said import offers were available at
substantially lower levels from Turkey and even Canada, at
around $780/st cfr Houston.
While there has been some talk of NAFTA negotiations
and President Trump’s deal with the European Commission,
nothing has changed with regards to Section 232, or the
European Union’s retaliatory measures against designated
products from the US.
A working committee established to review the trade issues between the US and EU could take months to complete
its review, one source said. The European Commission needs
a mandate from the European Council before undertaking
such negotiations – which several member states have said
cannot happen without the removal of Section 232.
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Metallics price analysis

Seaborne ferrous scrap prices (daily) (2 Aug)

Turkey scrap: Outlook mixed
The Turkish scrap import price stayed unchanged today as
deep-sea discussions were put on hold after a significant
depreciation of the lira against the US dollar.
The Argus daily HMS 1/2 80:20 cfr Turkey and HMS 1/2
75:25 fob Rotterdam steel scrap assessments were unchanged at $328.90/t and $299.50/t, respectively.
Deep-sea scrap suppliers showed little indication to mills
that they are ready to follow the downward price trend signalled by a lower-priced continental European sale to Turkey
on 31 July. But some European suppliers cut their HMS 1/2
dockside purchasing prices by an equivalent of $5-7/t in the
past two days
Offer activity from European and US exporters could
increase in the near term because of high supply, weaker
domestic markets, and some exporters’ bearish outlook for
Turkey.
Turkish domestic rebar demand decreased substantially
this afternoon on the weakening of the lira, which fell from
TL4.98: $1 at 05.30 BST to TL5.07: $1 at close of trading.
No large tonnage export business is currently occurring but
there is some expectation that pent-up demand from large
importers in the US and Europe could emerge in two to
three weeks.
Demand for short-sea scrap was stronger after mills completed end of August domestic rebar order books earlier this
week. A minimum of three Adriatic HMS 1/2 cargoes were
heard to be sold at $310-315/t cif Marmara/Izmir.
The purchase of these cargoes leaves little Black Sea
availability with Russian dockside prices too high to drop
A3 offers below $325-330/t cif Marmara. The Argus daily
A3 cif Marmara steel scrap assessment increased $1.30/t to
$318.80/t while the A3 Russia-Ukraine fob Black Sea assessment increased $5/t to $285/t.

$/t

Delivery period

Price

±

HMS 1/2 (80:20), cfr Turkey

2-6 weeks

328.90

nc

HMS 1/2 (75:25), fob Rotterdam

2-6 weeks

299.50

nc

A3, cif Marmara

0-30 days

318.80

+1.30

A3, fob Russia/Ukraine Black Sea

0-30 days

285.00

+5.00

HMS 1/2 (80:20), fob New York

2-6 weeks

306.90

nc

$/t

Seaborne ferrous scrap prices (weekly) (27 Jul)
Specification

Price

±

HMS 1/2 (80:20) containerised cfr Taiwan

332.50

nc

HMS 1/2 (80:20), fas Los Angeles

315.00

nc

Shredded containerised cfr Nhava Sheva India

367.50

nc

Mill delivered ferrous scrap prices
Specification

Loading

Price

±

0-30 days

373.60

nc

0-30 days

2,440

+100

Weekly (27 Jul)
Shredded composite del US ($/gt)
Daily (2 Aug)
Heavy melt #3 posted del E China (Yn/t)

$/t

Ferrous scrap freight (weekly)
Price

±

Bulk export New York-Turkey

22.00

nc

Bulk export Los Angeles-South Korea

24.50

nc

27 Jul

31 Jul
Containerised export New York-Mumbai

29.50

-9.50

Containerised export Los Angeles-Taiwan

13.50

+3.50

Loading

Price

±

Russian basic

2-6 weeks

392.50

-2.50

Ukrainian basic

2-6 weeks

395.00

Pig iron prices (weekly)
Specification
fob Black Sea (2 Aug)

$/t
nc

cfr New Orleans (2 Aug)

$/t

Brazilian basic

2-8 weeks

410.00

Hot Briquetted Iron (HBI)

2-8 weeks

335.00

nc
nc

delivered Chicago (2 Aug)
Basic

$/t
30 days

425.00

immediate

2497

-2.00

China ex-works (27 Jul)
Tangshan, Hebei

Yn/t
+6

Ferrous scrap deep-sea trades (average composition price, cfr Turkey)
Date
31 Jul

Volume, t

Price, $

35,000

328

Shipment

Buyer

Seller

Composition

Confirmed

Index
relevant

17-21 August

Marmara

Belgium

20k 75:25, 12.5k bonus, 2.5k P&S

Y

Y

Confirmed

Index
relevant

Ferrous scrap short-sea trades (average composition price, cif Marmara)
Volume, t

Price, $

02 Aug

3,000

310

August

Marmara/Izmir Adriatic

HMS 1/2

N

Y

02 Aug

3,000

315

August

Marmara/Izmir Adriatic

HMS 1/2

N

Y

Date

Shipment
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Ferro-alloy prices

The Russian export basic pig iron (BPI) price edged down in
the past week on a new sale to the US, but sales from the
CIS remained slow overall.
The Argus weekly fob Black Sea price assessment for Russian BPI declined by $2.50/t to $392.50/t while the fob Black
Sea assessment for Ukrainian BPI was unchanged at $395/t.
A Russian producer was heard to have sold around
55,000t of BPI to the US with September at $410–415/t cfr
Nola. The freight rate was estimated by market participants
at around $20/t at present, netting back to a $390–395/t fob
price.
Negotiations between other CIS exporters and US buyers
for September shipment prices continued this week. Buyers
sought to lower prices, citing a fall in US and export scrap
markets, and best bids did not exceed $405–410/t cfr. CIS
suppliers maintained offers between $410–415/t cfr, arguing
that an uptrend in global finished product prices offset any
scrap price decrease.
Steel mills in Detroit opened trading for August scrap
delivery with bids for prime grades down by $10/t, despite
expectations of tight supply, and shred and cut grades down
by $20–30/t.
An unplanned outage of steelmaker Nucor’s Louisiana DRI
outage could provide support to BPI prices, but there was no
indication this week that the outage has limited availability
of prime grade scrap.
A Russian merchant pig iron producer that sells higherquality grades of pig iron at a premium to other CIS producers' material sold a combined cargo of 10,000t to Europe
in the past week at $410–415/t fob, which is lower than a
similar sale at $417–420/t fob three weeks ago.
As a result, the producer’s offers to Europe slipped from
$415–420/t to $410–415/t fob. Its offers to the US also declined from $415-420/t to $410–415/t cfr.
Demand from Turkey for CIS BPI remained weak because
of a continued fall in imported ferrous scrap prices. The
Argus HMS 1/2 80:20 cfr Turkey price assessment was unchanged at $328.90/t today, down by $8.85/t on the week.
But one sale of 15,000t of CIS-origin pig iron was heard concluded to Turkey in the past week at $400–403/t cfr.
Italian buyers remained reluctant to purchase pig iron,
seeking prices of no higher than $400/t cfr amid weak
demand for finished steel products and subdued business
activity because of August holidays.

Ferro-alloys
Specification

Frequency

Date

Price

±

Ferro-manganese
HC 75% fob China ($/t)

Twice weekly

2 Aug 1565.00

nc

HC 75% Mn ex-works China
(Yn/t)

Twice weekly

2 Aug

8600

nc

HC min 80% Mn 6-8% C fob N
America ($/gt)

Weekly

2 Aug 1380.00

nc

65% Mn 17% Si fob China ($/t)

Twice weekly

2 Aug 1500.00

nc

65% Mn 15% Si fob India East
Coast ($/t)

Twice weekly

2 Aug 1055.00

nc

65% Mn ddp Europe works
(€/t)

Twice weekly

2 Aug

980.00

nc

Min 65% Mn 16% Si fob N
America ($/lb)

Weekly

2 Aug

0.63

+0.01

72% Si fob China ($/t)

Twice weekly

2 Aug 1350.00

nc

Low aluminium 75% Si 0.1% Al
fob China ($/t)

Twice weekly

2 Aug 1490.00

nc

Weekly

2 Aug

2.25

nc

50% V ex-works China (Yn/t)

Twice weekly

2 Aug

277500

nc

60% V ex-works India (Rs/kg)

Twice weekly

2 Aug

4225

nc

78-82% V dp Rotterdam ($/
kg V)

Twice weekly

2 Aug

81.50

-0.50

min 65% Nb du Rotterdam
($/kg)

Twice weekly

2 Aug

38.38

+0.23

65% Nb fob US warehouse
($/lb)

Monthly

31 Jul

17.30

+0.30

Silico-manganese

Ferro-silicon

Ferro-titanium
70% Ti fob N America ($/lb)
Ferro-vanadium

Ferro-niobium

Pig iron fob Black Sea

400

$/t

Pig iron fob Russia Black Sea
Pig iron fob Ukraine Black Sea

380
360
hhhhhhhhhhh

340
320
300
2 Nov 17
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news
Asia pacific
China to shed 7pc steel capacity by 2023: Goldman Sachs
China is forecast to shed over the next five years around
59mn t, or 7pc of its crude steel capacity at the end of 2017,
through a mix of outright closures and capacity replacement
projects, said investment bank Goldman Sachs.
The analyst report disputes China's official capacity figure
of 1bn t for 2017 and estimates the year ended with around
829mn t of capacity. Beijing claims to have shed 120mn t/
yr of blast furnace and EAF-based capacity over 2015-17 and
140mn t/yr of induction furnace-based capacity in 2017.
China will add around 210mn t/yr of steel capacity by
2023, while 268mn t/yr of capacity will be eliminated in this
period.
Beijing framed a new capacity replacement policy in
January, which mandated a compulsory reduction in capacity in all blast furnace-based replacement projects, although
electric arc furnace (EAF) capacity can be replaced without
any loss of capacity. Any capacity built with subsidies from
the central government or deemed illegal will not be allowed to be replaced.
Of the 268mn t/yr capacity expected to be eliminated
by 2023, Goldman Sachs forecasts around 140mn t/yr to be
eliminated through the outright shutting down of blast furnaces and EAFs. Such closures are likely to be around 42mn
t/yr in 2018 compared with an official target of 30mn t/yr.
A further 40mn t/yr capacity will be eliminated in Hebei by
2020. The remaining capacity shut down will be mostly net
reductions of capacity in replacement projects.
Most of the capacity additions, around 125mn t/yr, will
come through new EAF capacity, while 85mn t/yr of new
blast furnace-based capacity could emerge by 2023.
The increase in EAF capacity will lift the proportion of
crude steel produced by EAFs to 12pc by 2020 from 6pc in
2017.
Increased scrap availability, a shift towards low-emissions
steel production and tighter control on supplies of blast
furnace-produced steel will lift production of steel through
EAFs.
EAF-produced steel may be around 87mn t in 2020 compared with 53mn t in 2017 and could touch 114mn t in 2023.
Production of steel through EAFs is more costly than
blast furnace-based steel production, largely because of
higher input costs for scrap and graphite electrode, although
environmental management costs of EAF-based producers
are much less than that of blast furnace-based steel producers. The medium-term cost differential between EAF
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and blast furnace-based steel production is expected to be
around 400-700 yuan/tonne ($59-103/t) in China.
EAF-based output in China will grow at a slower pace
than the addition of capacity in the medium term, as profitability for EAF-based output will depend on scrap availability
and increase in scrap prices compared with finished steel
prices. EAF production this year will increase by around 8mn
t compared with a 25mn t/yr capacity increase, forecasts
Goldman Sachs. The 2018-20 production increase will be
34mn t, while capacity will increase by 56mn t/yr.
Scrap supplies in China are expected to increase from
148mn t in 2017 to 186mn t in 2020. Goldman Sachs has
the scrap charge in the basic oxygen furnace (BOF) of blast
furnace-based steel making process remaining at an average
of 18pc, which will allow EAFs to access an additional 40mn
t of scrap supplies during 2018-20.

Mount Gibson still on track for Koolan mine restart
Australian mining firm Mount Gibson Iron said it is still on
track to start iron ore sales from its Koolan Island mine in
next year's January-March quarter as its dewatering enters
its final phase.
The mine in the Yampi Sound region on the northern
coast of Western Australia (WA) was closed after its main pit
flooded in September 2014. The latest restart guidance is
consistent with a previous one made in January.
Koolan Island will be the highest grade direct ship
hematite mine in Australia once sales start, with total ore
reserves of 21mn t grading 65.5pc Fe. This will allow it to
fully benefit from the widening premium for high grade ores
increasingly preferred by Chinese steel producers, Mount
Gibson said.
Given the structural change in pricing favouring highgrade ores, material with a Fe content of more than 65pc is
currently attracting a premium in excess of 33pc relative to
the 62pc Fe benchmark, which may position Mount Gibson
to generate strong cash flow well into the next decade, said
Mount Gibson Iron chief executive Jim Beyer.
Mount Gibson said the restart project was at 74pc progress as of 30 June. It reported iron ore sales of 963,000t in
the April-June quarter from 603,000t for the same period a
year earlier. Iron ore sales for the 2017-18 fiscal year to 30
June rose to 3.62mn t from 3.17mn t in 2016-17.
The planned restart of Koolan Island by the end of March
next will coincide with the end of sales from the firm’s Iron
Hill project in WA's Mid West region. Spending on the Koolan
Island restart programme totalled A$83mn ($61.5mn) in 201718.
Mount Gibson is current suffering from the wide discounts of lower grade iron ore to the benchmark 62pc Fe.
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The average realised price achieved for Iron Hill fines sold
during April-June was $26/dry metric tonne on a fob basis.
Standard Iron Hill fines material is currently 59-60pc Fe,
with lump material expected to average more than 60pc Fe
over its production life.

Australian iron ore exports up in June on a year ago
Australian iron ore rose to 74.46mn t in June from 66.48mn
t a year earlier, but down on the revised 75.80mn t in May,
and led to record shipments for the July 2017-June 2018 fiscal year, according to the latest official data.
The year-on-year rise in iron ore exports reflected an increase in both fines and lumps shipments. Iron ore fines rose
to 57.50mn t in June from 50.50mn t in June 2017 and down
from 58.67mn t in May, according to the June trade data
released by the Australian Bureau of Statistics (ABS).
Fines shipments to China rose to the third-highest record
level of 49.68mn t in June from 43.10mn t in June 2017 and
up on the 48.87mn t in May, the ABS data showed. China’s
share of total iron ore exports from Australia in June was
83.6pc from 82.3pc in June 2017 and up on 81.2pc in May.
Total lumps shipments rose to 16.69mn t in June from
15.84mn t in June 2017, but down slightly from 16.91mn t
in May. China again dominated trade with lump shipments
to the world’s largest steel producer, rising to 12.38mn t in
June from 11.48mn t in June 2017 and slightly down from
12.48mn t in May.
The rise in shipments in June was helped by record iron
ore exports from the country’s largest iron ore exporting
facility at Port Hedland in Western Australia, where volumes

Proposal to change frequency of China
ferro-alloy prices
Argus proposes to change the frequency of its price
assessment for ferro-vanadium 50% V ex-works China
to daily from twice-weekly, and its assessments for
ferro-manganese HC 75% fob China and silico-manganese
65% Mn 17% Si fob China to weekly from twice-weekly,
because of the relative illiquidity of the market.
Argus will accept comments on this change up to 16
August. To discuss comments on this proposal, please
contact report editor Nicole Willing at nicole.willing@
argusmedia.com or +44 20 7780 4212. Formal comments
should be marked as such and may be submitted via email to nonferrous@argusmedia.com or by post to Nicole
Willing, Argus Media Ltd., Lacon House, 84 Theobald's
Road, London, WC1X 8NL, UK and received by 16 August.
Please note, formal comments will be published after
the consultation period unless confidentiality is specifically requested.
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reached 47.30mn t in June, exceeding its previous peak of
46.19mn t in December.
However, the export performance at Port Hedland was
partially offset by a dip in shipments from Australia’s secondlargest iron ore export facility at Port Dampier, which is also
in the Pilbara region of Western Australia. Exports from Port
Dampier eased to 11.93mn t in June from 13.30mn t in May,
but up on the 9.14mn t in June 2017.
The Argus ICX iron ore fines 62pc Fe price averaged
$64.45/t in June, down from $66/t in May and up from
$57.15/t in June 2017. Australia’s average iron ore export
price was $52.21/t in June, easing slightly from $52.52/t in
May and up from $48.84/t in June 2017. The average export
price for June is calculated based on the US-Australia dollar
exchange rate of $0.7494 used by the ABS.
Australian iron ore export sales revenue was A$5.19bn
($3.89bn) in June, up from A$4.30bn in June 2017 and down
from A$5.29bn in May.
The average lump export price rose to $66.71/t in June
from a revised $65.91/t in May and up from $61.42/t in June
2017. The average iron ore fines price was $47.81/t in June,
down from $48.55/t in May and up from $44.86/t in June
2017.
The latest monthly export data marked the end to the
2017-18 fiscal year to 30 June, when total iron ore export
volumes rose to 850.47mn t from 822.18mn t in 2016-17.
Exports to China exceeded 700mn t for the first time in a fiscal year, with shipments totalling 708.54mn t in 2017-18 from
683.60mn t in 2016-17.
Total fines shipments were 654.25mn t in 2017-18 from
636mn t in 2016-17, and lumps shipments totalled 193.97mn t
from 184.15mn t over the same periods.

Cokal secures funding for Indonesian PCI mine
Australia-listed mining firm Cokal has secured funding for
its planned 266mn t reserve low-volatile pulverised coal
injection (PCI) grade and low-ash coking coal mine in central
Kalimantan, Indonesia. Production is expected to start by
the end of the year.
Singapore-based Aahana Global Resources and Investment will provide $68mn for capital expenditure at the
Bumba Barito Mineral (BBM) open pit mine, in exchange
for a 60:40 profit sharing ratio between Cokal and Aahana
respectively.
Cokal is targeting 2.5mn t/yr production at the BBM mine
with a vertical strip ration of 5:1 for low-volatile PCI with an
expected 8,100 kcal/kg calorific value and 11.9pc volatile matter, 3.2pc ash, 2pc inherent moisture and 0.44pc sulphur, all
on an air-dried basis. These specifications have attracted interest from steel producers in Japan and Vietnam, Cokal said.
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The BMM project is expected to have a mine lifespan of
at least five years with an average operating cost of $70/t
over this period.

global
Rio Tinto concerned about trade conflicts
UK-Australian mining firm Rio Tinto said it is concerned
about trade relations between the US and China and between the US and its North American neighbours Canada and
Mexico, given the potential impact it may have on the mining sector if relations worsen and more tariffs are imposed.
US President Donald Trump's administration plans to
step up its tariff action against China. while putting on hold
trade disputes with other major trading partners. Trump is
considering raising to 25pc a planned tariff on an additional
$200bn/yr of imports from China, up from an original 10pc
proposal. This action, taking effect from next month, follows
tariffs on steel and aluminum.
“The mining industry has two key drivers — GDP growth
and global trade. Overall, the GDP of our group remains solid
with positive growth indicators in most geographies. However global trade is potentially a concern,” Rio Tinto chief
executive Jean-Sebastien Jacques said after the release of
the firm’s 2018 first-half financial results.
An escalation of the trade war between the US and its
trading partners have a twofold impact on Rio Tinto. China is

Proposed frequency change for fob Black
Sea plate price
Argus proposes to change the frequency of the fob Black
Sea plate price assessment (PA0016038) to monthly from
weekly in order to better align with how the market
functions.
Under the proposal, the assessment would be published on the first Thursday of the month. Prices will be
assessed as the prevailing market price on the day of
publication.
Argus will accept comments on these changes up to
8 August. To discuss comments on this proposal, please
contact Argus Steel Feedstocks European editor Ellie
Saklatvala at ellie.saklatvala@argusmedia.com or + 44 20
7780 4308. Formal comments should be marked as such
and may be submitted via e-mail to steel@argusmedia.
com or by post to Ellie Saklatvala at Lacon House, 84
Theobald's Road, London, WC1X 8NL, UK and received by
8 August. Please note, formal comments will be published after the consultation period unless confidentiality is specifically requested.
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the largest customer for the company, accounting for 44.9pc
of group sales in the six months to 30 June 2018, down from
43.6pc in the same period a year earlier. Rio Tinto’s aluminium smelters in Canada also mainly sell their output to
the US.
“Ongoing threats to global trade is potentially a concern.
History shows fair trade and open market are the best driver
of growth and prosperity. We believe this will continue to be
the case in the future,” Jacques said.
Rio Tinto does not see any impact so far on the trade
dispute between the US and Canada.
“The bulk of the aluminium produced in Canada is sold in
the US and we are supplying one-third of all the aluminium
consumed in the US. So we're clearly watching this whole
trade situation potentially trade situation between the US
and Canada very, very carefully, hence I made four trips,
five trips to the US and Canada this year. Today we don't
have any problem whatsoever,” Jacques said.
But Rio Tinto looked to positives in the Chinese economy.
“We remain optimistic about the medium to long term. As
expected, Chinese economic growth is slowing, but only
modestly, and we'll see that 6.7pc in the second quarter,”
Jacques said. Beijing is introducing measures to support
domestic demand and increased liquidity, including fiscal
stimulus, which should underpin growth, he said.

Proposed changes to delivery periods for
CIS, Turkish coil prices
Argus proposes to change the delivery periods for the
fob Turkey hot-rolled coil (HRC) (PA0022292), fob Black
Sea HRC (PA0016036) and fob Black Sea cold-rolled coil
(CRC) (PA0016037) price assessments to better align with
current trading patterns.
Under this proposal, Argus would change the delivery
period for the fob Turkey HRC assessment to 6-12 weeks
from 2-6 weeks.
Argus would also change the delivery period for the
fob Black Sea HRC and CRC assessments to 4-8 weeks
from 2-6 weeks.
Argus will accept comments on these changes up to
8 August. To discuss comments on this proposal, please
contact Argus Steel Feedstocks European editor Ellie
Saklatvala at ellie.saklatvala@argusmedia.com or + 44 20
7780 4308. Formal comments should be marked as such
and may be submitted via e-mail to steel@argusmedia.
com or by post to Ellie Saklatvala at Lacon House, 84
Theobald's Road, London, WC1X 8NL, UK and received by
8 August. Please note, formal comments will be published after the consultation period unless confidentiality is specifically requested.
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China's policy changes have had a significant impact on
several industries, including the mining sector. “Supply-side
reforms and production controls have resulted in capacity
reductions, which are unprecedented. This is particularly
the case in steel making, the outcome of which is higher
capacity utilisation and improved profitability,” he said.
Other challenges were facing the mining sector such as
the threat of inflation as mining investment increases. “We
are concerned about the return of inflation, which is impacting the entire industry, putting margins under pressure,”
Jacques said.
He further pinpointed the potential impact of inflation
on its operations in Western Australia where it has its iron
ore mines in the Pilbara region. Rio Tinto plans to develop
the 40mn t/yr Koodaideri, while fellow iron ore producers BHP and Fortescue Metals have also unveiled plans to
develop iron ore deposits.
"In Australia today, if you go to a site where you look
for jobs... you have got 40pc more postings for jobs in the
mining business than a year ago. If you have got 40pc more
requirements for jobs in Australia, guess what will happen?”
Jacques said.

cis
MMK foresees steel price correction in 3Q
MMK expects a moderate steel price correction to hit its
financial performance in the July-September period, the
company said.
A stabilisation in raw material prices and slower activity
in the company's main markets will drive this. Nevertheless,
for now the producer sees strong demand for its production
and is running at full capacity utilisation, which in turn supports domestic market price premium.
The Argus cpt Moscow HRC assessment rose by 1,000
roubles/t to Rbs44,000/t including 18pc value-added tax
(VAT) today, which, converted into dollars and stripped of
VAT, is a $48/t premium to the HRC fob Black Sea price.
The cost of slab production totaled $290/t in April-June
period, down by $10/t from the first quarter, according to
MMK. The decline was caused by a stabilisation in raw material prices, as well as by the depreciation of Russian rouble
against the US dollar, the producer says.
That, together with higher finished product prices, lifted
the company’s revenue by 2.5pc on the quarter to $21.06mn,
while its net profit at $392mn was 40pc higher over the
period.
The company increased its capex by 23pc on the quarter
in April-June to $273mn, as it had to make forward payments for equipment for its new sintering plant being built.
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Pellet premiums bolster Ferrexpo’s revenue as sales dip
Swiss-Ukrainian iron ore producer Ferrexpo’s pellet sales fell
in January-June, but revenue was up year on year thanks to
higher pellet premiums.
Sales fell to 4.8mn t in the first half of the year, down
by 5.3pc year on year. Sales were hit by industrial action on
railways in May-June, leading to around 700,000t stocks as
of 30 June. This is around 300,000t higher than company’s
normal stock levels.
Shipments have since normalised and the company expects to return to its typical stock levels in the second half
of the year, given the strong demand environment.
The share of sales to China and southeast Asia in total
sales increased by 8 percentage points year on year to 12pc in
January-June, reflecting stronger demand from Chinese mills.
But despite the drop in sales volumes, higher pellet
premiums led to a 4.4pc increase in Ferrexpo’s revenue to
$617mn, up from $591mn in January-June 2017. The realised
fob price increased by 5pc on the year, the company said.
Ferrexpo’s pellet output fell on the year in January-June,
on the back of maintenance on one of its pellet lines, which
lasted for 65 days during the second quarter. Production was
down by 2.9pc on the quarter to 2.51mn t in April-June.
January-June production edged down by 1.2pc on the
year to 5.1mn t, which included 4.78mn t of 65pc Fe pellet
and 317,000t of 62pc Fe material. The company produced
10.4mn t last year, down by 7.1pc from 2016. It supplies pellet to mills in Europe and east and southeast Asia.
The company is investing to increase its processing plant
capacity and also conducting a maintenance at its pelletising facilities. Ferrexpo plans to complete these programs by
2020, after which its production capacity will increase by
1.5mn t to 12mn t/year, compared to 10.4mn t/year in 2017.

Discontinuation of European ferrous scrap
assessments
Following consultation, Argus will discontinue two weekly European ferrous scrap assessments. The rationale for
the discontinuation is that Argus plans to launch monthly
assessments for individual European regions that will
reflect trading in these markets more accurately.
The assessments being discontinued are:
 Ferrous scrap shredded del mill north Europe
(PA0019890)
 Ferrous scrap shredded del mill south Europe
(PA0019891)
These assessments will be discontinued from 1
August 2018. They will be replaced by new monthly
assessments for E40 ferrous scrap delivered to mills in
Germany and Spain.
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Olympic Steel expects demand to hold up
North American service center Olympic Steel expects favorable market conditions to continue during the second half
of 2018 after second-quarter profits grew on higher average
selling prices, its acquisition of Berlin Metals and higher
sales of specialty metals.
"Demand for metal products remains elevated. Despite
the international trade issues, our customers are anticipating strong business conditions to continue in the second half
of the year,” Olympic Steel chief executive Michael Siegal
said today.
Shipments of carbon flat products fell by 1pc from the
same prior-year period to 304,361st, while shipments of specialty metals products surged by 72pc to 38,806st.
The average selling price for carbon flat products rose
to $918/st from $769/st in the prior year, while the average
selling price for specialty metals flat products fell to $2,509/
Pig iron basic del Chicago vs del Pittsburgh

$/t

Pig iron basic del Chicago
Pig iron basic del Pittsburgh

445
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st from $2,586/st.
Olympic does not report its volumes of tubular and pipe
products, but sales in this segment rose by 25pc from the
prior year to $76.3mn.
Overall sales rose by 27pc from the prior year to $453mn.
Profits on the quarter surged to $15.9mn, up from $4.8mn in
the same prior-year period.
The Ohio-based company in April acquired Indiana-based
service center Berlin Metals, which operates four coil slitters
from at its Hammond, Indiana, facility and posted about
$50mn in annual sales.
The location adds to more than 30 Olympic service
centers operating in the US and Mexico focused on the
distribution of carbon, coated and stainless flat-rolled sheet,
coil and plate steel and aluminum products. The company's
Chicago Tube & Iron subsidiary distributes steel tubing, bar,
pipe, valves and fittings, and fabricates pressure parts for
the electrical utility industry.
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Ryerson expects strong steel demand in 2H
Metals service center Ryerson expects steel and aluminum
demand to remain strong in the US through the rest of 2018
after boosting overall shipments by 5pc in the second quarter from a year earlier.
The Chicago-based company pointed to rising industrial
production and reduced import flows resulting from the US
steel and aluminum tariffs as supportive of demand.
Ryerson shipped 543,000st across all of its product
groups in the second quarter, up from 518,000st in the same
quarter a year earlier.
Carbon steel shipments rose by 5pc to 410,000st, while
aluminum shipments ticked up to 54,000st from 52,000st.
Stainless steel shipments were up by 3pc at 76,000st.
Stronger demand in the US also helped lift Ryerson’s selling prices on the quarter.
The company did not provide its selling prices by product, but its overall average selling price rose to $1,947/st in
the second quarter from $1,690/st a year earlier.
Aluminum led gains in selling prices at 21pc, while stainless steel prices rose by 15pc and carbon steel selling prices
increased by 14pc.
Flat carbon steel products accounted for the largest
share of Ryerson’s sales revenue in the quarter at 28pc,
followed by flat stainless steel products at 18pc and flat
aluminum products at 15pc.
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Increased shipments at higher prices and wider margins
boosted second-quarter profit to $17mn on revenue of $1.1bn
from just under $1mn in profit on revenue of $875mn in the
prior-year period.
Shipments in the first half of the year also rose by 5pc
to 1.1mn st from the same period a year earlier amid gains
across carbon steel, stainless and aluminum products. This
helped lift profit through the first six months of the year up
to $28mn on $2bn in sales from $16mn on $1.7bn in sales in
the same period a year earlier.
Third quarter shipments are also expected to rise following the company’s acquisition of metals distributor and
processor Central Steel and Wire in July. The Chicago-based
service center business has six locations and annual revenue
of $600mn.
Ryerson processes and distributes industrial metals at its
operations in the US, Canada, Mexico and China.
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China iron ore: Daily deals and offers
Date Info type Source*

Timing

Brand 1

Basis/
Index

Fixed
price

02
Aug

Deal

Off screen

24 Aug-02
Sep 2018

PBF

61

65.22

170,000t

02
Aug

Deal

ST

28 Aug-06
Sep 2018

PBF62

62

66.10

170,000t

02
Aug

Offer

Corex

Dongjiakou
Port

BRBF

63

540.00

02
Aug

Bid

Corex

Sep delivery

IOCJ

65

90.00

170,000t

02
Aug

Offer

Corex

08-17 Aug
2018

PBF

61

65.00

210,000t

02
Aug

Offer

globalORE

11th July
FLD

IOCJ

MB65 Sep

02
Aug

Bid

globalORE

5th July FLD

IOCJ

65

02
Aug

Offer

globalORE

22-31 Aug
2018

PBF62

P62 Sep

-0.20

170,000t

02
Aug

Offer

globalORE

13-22 Aug
2018

PBF62

P62 Aug

+0.20

170,000t

02
Aug

Offer ReET
ceived

Aug delivery

IOC6

P62 Aug

+3.00

02
Aug

Offer ReNM
ceived

late June
B/L

IOC6

P62 Aug

+3.00

170,000t

02
Aug

Offer ReNM
ceived

late July
laycan

JMBF62

P62 Aug

-8.60

80,000t

02
Aug

Offer ReNM
ceived

Mid July
laycan

Mauritanian F

P62

+3.00

150,000t, NOR
basis

02
Aug

Offer ReNM
ceived

Mid August
Laycan

Mauritanian F

P62 Aug

+3.50

150,000t

02
Aug

Offer ReNM
ceived

mid-Aug
laycan

NHGF62

P62 Aug

+0.60

90,000t

02
Aug

Offer ReNM
ceived

Mid August
Laycan

NHGF62

P62 Aug

+0.70

170,000t

02
Aug

Offer ReNM
ceived

Early August
Laycan

NHGF62

P62 Aug

+0.30

90,000t

02
Aug

Offer ReET
ceived

Late Aug
laycan

PBF62

P62 Sep

-0.40

02
Aug

Offer ReST
ceived

End Aug
laycan

PBF62

P62 Sep

-0.40

02
Aug

Offer ReNM
ceived

mid-Aug
laycan

PBF62

P62 Aug

-0.20

190,000t

02
Aug

Offer ReNM
ceived

early Aug
laycan

PBF62

P62 Aug

-0.50

200,000t

02
Aug

Offer ReNM
ceived

Mid August
Laycan

PBF62

P62 Aug

-0.30

170,000t

02
Aug

Offer ReNM
ceived

late July B/L PBL

P62 Jul

+0.00

50,000t, with
LP

02
Aug

Offer ReNM
ceived

early Aug
laycan

P62 Aug

+0.50

70,000t, with
LP
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PBL

Diff Brand 2

Fixed
price

Diff Additional

10,000t, Yn540/
wmt

+1.70
92.50
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China iron ore: Daily deals and offers
Date Info type Source*

Timing

Brand 1

Basis/
Index

02
Aug

Offer ReNM
ceived

Late July
Laycan

SSFG

P62

02
Aug

Offer ReNT
ceived

Aug laycan

02
Aug

Offer ReNT
ceived

02
Aug

Fixed
price

Diff Brand 2

Basis/
Index

Fixed
price

Diff Additional

+3.20

170,000t, NOR
basis

Ukrainian
P65 Aug
Concentrate

+0.00

Low sulphur

Aug delivery

Ukrainian
Pellet

P62 Aug

-5.00

P62+VIU+Pellet
Premium -5

Offer ReNM
ceived

late Aug
laycan

NHGF62

P62 Aug

+0.60 JMBF62

P62 Aug

-8.50 80,000t

02
Aug

Offer ReNM
ceived

early Aug
laycan

JMBF62

P62 Aug

-8.60 NBL

P62 Aug

+0.50 130,000t

02
Aug

Offer ReNM
ceived

mid-Aug
laycan

JMBF62

P62 Aug

-8.60 YDF58

P62 Aug

-7.50 80,000t

02
Aug

Offer ReNM
ceived

mid Aug
laycan

JMBF62

P62 Sep

-8.50 YDF58

P62 Sep

-7.50 90,000t

02
Aug

Offer ReNM
ceived

Late July
Laycan

MACF62

P62 Aug

-3.80 JMBF62

P62 Aug

-8.80 110,000t

02
Aug

Offer ReNM
ceived

Late July
Laycan

NHGF62

P62 Aug

+0.50

02
Aug

Offer ReNM
ceived

Late August
Laycan

MACF62

P62 Aug

-3.80 JMBF62

P62 Aug

-8.80 130,000t

02
Aug

Offer ReNM
ceived

Mid August
Laycan

PBF62

P62 Aug

-0.30 PBL

P62 Aug

-0.40 90,000t

Previous

Deals

80,000t

01
Aug

Deal

Corex

20-29 Aug
2018

PBF

30
Jul

Deal

NT

Aug delivery

Ukrainian
P65 Aug
Concentrate

31
Jul

Deal

Corex

Lian Yungang Port

BRBF

63

31
Jul

deal

Corex

Sep delivery

PBF62

P62 Sep

31
Jul

Deal

globalORE

20-29 Aug
2018

PBF62

62

67.40

31
Jul

Deal

Off screen

11-20 Aug
2018

NBL

62

0.26

31
Jul

Deal

Tender

15-24 Aug
2018

PBF

61

65.89

30
Jul

Deal

NT

Early Aug
laycan

PBF62

P62 Aug

30
Jul

Deal

globalORE

29 July FLD

IOCJ

65

94.10

110,000t

30
Jul

Deal

Tender

14-23 Aug
2018

PBF

61

65.51

190,000t

27
Jul

Deal

Corex

18 July B/L

IOCJ

65

94.05

170,000t

27
Jul

Deal

Corex

1-15 Sept

PBF

61

65.00

170,000t
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61

64.70

PBL
+0.00

84.20

100,000t
Low sulphur,
confirmed
14,450t, Yn547/
wmt, 62.9 Fe

547.00
-0.50

170,000t
170,000t
80,000t, fob
basis
190,000t

-0.65
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China iron ore: Daily deals and offers
Date Info type Source*

Timing

Brand 1

Basis/
Index

Fixed
price

27
Jul

Deal

globalORE

17-26 Aug
2018

BRBF62

62

73.25

170,000t

27
Jul

Deal

globalORE

20 July B/L

IOCJ

65

94.25

110,000t

27
Jul

Deal

Tender

10-19 Aug
2018

PBF

61

65.66

170,000t

27
Jul

Deal

Off screen

19-28 Aug
2018

PBF

61

65.85

170,000t

26
Jul

Deal

globalORE

22-31 Aug
2018

PBF62

62

65.35

170,000t

26
Jul

Deal

globalORE

01-31 Aug
2018

JMBF62

P62 Aug

20
Jul

Deal

NT

Aug delivery

Ukrainian
P65 Aug
Concentrate

25
Jul

Deal

Corex

11-20 Aug
2018

PBL

62

84.50

60,000t

24
Jul

Deal

Corex

15-24 Aug
2018

BRBF62

62

71.70

170,000t

23
Jul

Deal

Corex

08-17 Aug
2018

BRBF62

62

71.55

170,000t

23
Jul

Deal

Corex

10-19 Aug
2018

PBF

61

63.76

190,000t

23
Jul

Deal

globalORE

14 July FLD

IOCJ

65

92.20

85,000t

23
Jul

Deal

globalORE

15-24 Aug
2018

PBF62

62

64.65

170,000t

20
Jul

Deal

Corex

12-21 Aug
2018

BRBF62

62

71.15

170,000t

20
Jul

Deal

SG

Sept delivery

IOCJ

P65 Sep

20
Jul

Deal

Tender

06-15 Aug
2018

PBF

61

63.06

170,000t

19
Jul

Deal

Corex

02-11 Aug
2018

PBL

62

0.32

70,000t

19
Jul

Deal

globalORE

10-19 Aug
2018

BRBF62

62

71.30

170,000t

19
Jul

Deal

globalORE

01-10 Aug
2018

NHGF62

62

65.15

90,000t

19
Jul

Deal

Tender

15-24 Aug
2018

PBF

61

63.17

170,000t

18
Jul

Deal

Corex

July 13 B/L

IOCJ

65

91.75

170,000t

18
Jul

Deal

Corex

01-31 Aug
2018

PBF62

P62 Aug

-0.60

170,000t

18
Jul

Deal

globalORE

12-21 Jul
2018

PBF62

P62 Aug

-0.60

170,000t

18
Jul

Deal

globalORE

11-20 Jul
2018

PBF62

P62 Aug

-0.60

170,000t

Diff Brand 2

-9.00 MACF62
+1.50

+1.70

Basis/
Index

P62 Aug

Fixed
price

Diff Additional

-4.00 90,000t
Low sulphur

unconfirmed

* ST/SM = South China trading firm/mill. NT/NM = North China trading firm/mill. E = East China. HK = Hong Kong. SG = Singapore. GO = Globalore.
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*Additional user fees apply for real-time LME and COMEX data

coverage of the global
metal markets.
Argus Metals.
NOW AVAILABLE: We’ve just launched our brand new online platform - Argus Metals.
provides you with the very latest global news, prices, analysis, powerful analytical tools and -

argusmedia.com/argusmetals
als

Market Reporting
Consulting
Events

Metals
illuminating the markets
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Announcement
Argus successfully completes annual Iosco assurance review
Argus has completed the sixth external assurance review of its price benchmarks covering crude, products, biofuels,
thermal coal, coking coal, natural gas, biomass and petrochemicals benchmarks. The review was carried out by professional
services firm PwC. Annual independent, external reviews of oil benchmarks are required by international regulatory group
Iosco’s Principles for Oil Price Reporting Agencies, and Iosco encourages extension of the reviews to non-oil benchmarks.
For more information and to download the review visit our website http://www.argusmedia.com/About-Argus/How-WeWork/
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